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Home Equity Early Disclosure 

IMPORTANT TERMS OF OUR HOME EQUITY LINE OF CREDIT PLAN 

This disclosure contains important information about our Home Equity 
Line of Credit Plan. You should read it carefully and keep a copy for your 
records. 

AVAILABILITY OF TERMS: All of the terms described below are subject 
to change. If these terms change (other than the annual percentage rate) 
and you decide, as a result, not to enter into an agreement with us, you 
are entitled to a refund of any fees that you pay to us or anyone else in 
connection with your application. 

SECURITY INTEREST: We will take a security interest in your home. 
You could lose your home if you do not meet the obligations in your 
agreement with us. 

POSSIBLE ACTIONS: We can terminate your line, require you to pay us 
the entire outstanding balance in one payment, and charge you certain 
fees, if (1) you engage in fraud or material misrepresentation in 
connection with the plan; (2) you do not meet the repayment terms of 
this plan, or (3) your action or inaction adversely affects the collateral or 
our rights in the collateral. 

We can refuse to make additional extensions of credit or reduce your 
credit limit if (1) any reasons mentioned above exist; (2) the value of the 
dwelling securing the line declines significantly below its appraised value 
for purposes of the line; (3) we reasonably believe that you will not be 
able to meet the repayment requirements due to a material change in 
your financial circumstances; (4) you are in default of a material 
obligation of the agreement; (5) government action prevents us from 
imposing the annual percentage rate provided for in the agreement; (6) 
the priority of our security interest is adversely affected by government 
action to the extent that the value of the security interest is less than 120 
percent of the credit line; (7) a regulatory agency has notified us that 
continued advances would constitute an unsafe and unsound business 
practice, or (8) the maximum annual percentage rate is reached. 

MINIMUM PAYMENT REQUIREMENTS: You can obtain credit 
advances for 7 years. This period is called the "draw period." At our 
option, we may renew or extend the draw period. After the draw period 
ends the repayment period will begin. The length of the repayment 
period will depend on the balance at the time of the last advance you 
obtain before the draw period ends. You will be required to make 
monthly payments during both the draw and repayment periods. At the 
time you obtain a credit advance a payoff period of 180 monthly 
payments will be used to calculate your payment. The payoff period will 
always be the shorter of the payoff period for your outstanding balance 
or the time remaining to the maturity date. Your payment will be set to 
repay the balance after the advance, at the current annual percentage 
rate, within the payoff period.  Your payment will remain the same unless 
you obtain another credit advance. Your payment may also change if the 
annual percentage rate increases or decreases. Each time the annual 
percentage rate changes, we will adjust your payment to repay the 
balance within the original payoff period. Your payment will include any 
amounts past due and any amount by which you have exceeded your 

credit limit, and all other charges. Your payment will never be less than 
the smaller of $50.00, or the full amount that you owe. 

MINIMUM PAYMENT EXAMPLE: If you made only the minimum 
monthly payment and took no other credit advances it would take 15 
years 0 months to pay off a credit advance of $10,000 at an ANNUAL 
PERCENTAGE RATE of 5.5%. During that period, you would make 180 
payments of $81.73. 

PROPERTY INSURANCE: You must carry insurance on the property 
that secures this plan. If the property is located in a Special Flood 
Hazard Area we will require you to obtain flood insurance if it is 
available. 

REFUNDABILITY OF FEES: If you decide not to enter into this plan 
within three business days of receiving this disclosure and the home 
equity brochure, you are entitled to a refund of any fee you may have 
already paid. 

TRANSACTION REQUIREMENTS: The minimum credit advance that 
you can receive is $500.00 for the first advance and $100.00 for each 
subsequent advance.  
TAX DEDUCTIBILITY: You should consult a tax advisor regarding the 
deductibility of interest and charges for the plan. 

VARIABLE RATE FEATURE: This plan has a variable rate feature and 
the annual percentage rate (corresponding to the periodic rate) and the 
minimum payment may change as a result. The annual percentage rate 
includes only interest and no other costs. The annual percentage rate is 
based on the value of an index. The index is the Prime Rate published in 
the Money Rates column of The Wall Street Journal. When a range of 
rates has been published the highest rate will be used. We will use the 
most recent index value available to us as of 10 days before the date of 
any annual percentage rate adjustment. To determine the annual 
percentage rate that will apply to your account, we add a margin to the 
value of the Index. Ask us for the current index value, margin and annual 
percentage rate. After you open a plan, rate information will be provided 
on periodic statements that we send you. 

RATE CHANGES: The annual percentage rate can change on the first 
day of each month. There is no limit on the amount by which the annual 
percentage rate can change during any one year period. The maximum 
ANNUAL PERCENTAGE RATE that can apply is 15.0% or the 
maximum permitted by law, whichever is less. However, under no 
circumstances will your ANNUAL PERCENTAGE RATE go below 4.0% 
at any time during the term of the plan.  

MAXIMUM RATE AND PAYMENT EXAMPLES: If you had an 
outstanding balance of $10,000, the minimum payment at the maximum 
ANNUAL PERCENTAGE RATE of 15.0% would be $140.00. This 
annual percentage rate could be reached at the time of the 1st payment. 

HISTORICAL EXAMPLE: The following table shows how the annual 
percentage rate and the minimum payments for a single $10,000 credit 
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advance would have changed based on changes in the index over the 
past 15 years. The index values are as of the last business day of July of 
each year. While only one payment per year is shown, payments may 
have varied during each year. The table assumes that no additional 
credit advances were taken, that only the minimum payments were 

made, and that the rate remained constant during each year. It does not 
necessarily indicate how the index or your payments will change in the 
future. 
 

  

WALL STREET JOURNAL PRIME RATE INDEX TABLE 

Year (as of the last business day of July)
Index 

(Percent)
Margin(1) 
(Percent)

ANNUAL 
PERCENTAGE 

RATE 

Monthly 
Payment 
(Dollars) 

2005...................................................................................................... 6.250   0.000   6.250    $85.75 
  

2006...................................................................................................... 8.250   0.000   8.250    $96.39 
 

2007...................................................................................................... 8.250   0.000   8.250    $96.39 
 

2008...................................................................................................... 5.000   0.000   5.000    $81.32 
 

2009...................................................................................................... 3.250   0.000   4.000  (2)  $77.30 
 

2010...................................................................................................... 3.250   0.000   4.000  (2)  $77.30 
 

2011...................................................................................................... 3.250   0.000   4.000  (2)  $77.30 
 

2012...................................................................................................... 3.250   0.000   4.000  (2)  $77.30 
 

2013...................................................................................................... 3.250   0.000   4.000  (2)  $77.30 
 

2014...................................................................................................... 3.250   0.000   4.000  (2)  $77.29 
 

2015...................................................................................................... 3.250   0.000   4.000  (2)  $77.29 
 

2016...................................................................................................... 3.500   0.000   4.000  (2)  $77.29 
 

2017...................................................................................................... 4.250   0.000   4.250    $77.58 
 

2018...................................................................................................... 5.000   0.000   5.000    $78.18 
 

2019...................................................................................................... 5.500   0.000   5.500    $78.38 
 

  

(1) This is a margin we have used recently; your margin may be different.
(2) This ANNUAL PERCENTAGE RATE reflects a 4.000% floor.



ADDENDUM TO GOOD FAITH ESTIMATE 
PROVIDER OF SERVICES 

APPRAISERS: 

BROWNING APPRAISAL WILSON GROUP 
305 WILKINSON ST   P. O. BOX  613 
LEXINGTON, KY   40503 HARRODSBURG, KY   40330 
PHONE:  859-230-4334 PHONE:  800-248-6815 

FAIR MARKET VALUE, INC COMBS APPRAISAL 
119 SHORT STREET  P O BOX 863 
WINCHESTER, KY 40391  NICHOLASVILLE, KY 40340 
PHONE:  859-745-1794 PHONE: 859-881-5417 

CHILDERS FINANCIAL SERVICES 
692 WOODS EDGE DR 
SOMERSET KY 42503 
PHONE: 606-678-4956 

ATTORNEY: 

MORGAN & POTTINGER, PSC WALTHER, ROARK & GAY, PLC 
133 WEST SHORT ST 163 EAST MAIN ST, SUITE 200 
LEXINGTON, KY 40507  LEXINGTON, KY 40507 

FLOOD SERVICE: 

WOLTERS KLUWER FINANCIAL SERVICES/PCi 
130 TURNER STREET, BLDG 3, 4TH FLOOR 
WALTHAM, MA 02453 
PHONE:  800-261-3111 

DATE: ________________________ 

BORROWER:    _______________________________________ 

CO-BORROWER: _____________________________________ 
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Date:

Borrower's Certification and Authorization

CERTIFICATION

Loan Number:

Name (and Address if different from Borrower 1)
BORROWER 2BORROWER 1

Name and Address

Social Security Number:

AUTHORIZATION TO RELEASE FINANCIAL AND PERSONALLY IDENTIFIABLE INFORMATION

The undersigned Borrower(s) understand and agree to the following:

1. I/We have applied for a mortgage loan from , the
("Lender"). As part of the application process, the Lender may verify information contained in my loan
application and in other documents required in connection with the loan by requesting information
about me from third parties, either before the loan is closed or as part of the Lender's quality control
program.

Social Security Number:

The undersigned Borrower(s) understand and certify that the following is true:

1. I/We have applied for a mortgage loan from , the
("Lender"). In applying for the loan, I/we completed a loan application containing information on the
purpose of the loan, the amount and source of the down payment, employment and income
information, and assets and liabilities. All of the information is true and complete. I/We made no
misrepresentations in the loan application or other documents; nor did I/we omit any pertinent
information regarding our future ability to repay the loan.

2. I/We are aware that the Lender reserves the right to verify the information provided on the application
with my employer and/or other financial institutions.

3. I/We are aware that it is a federal crime punishable by fine or imprisonment, or both, to knowingly
make any false statements when applying for this mortgage, as applicable under the provisions of Title
18, United States Code, Section 1014.

4. I/We provided the Lender with verbal and/or written authorization to order a consumer credit report and
verify all other credit information, including past and present mortgage and landlord references in
connection with my/our application for this loan.

Borrower 1 Signature

(Seal)

Date Borrower 2 Signature

(Seal)

Date

X X

Members Heritage CU

2. I/We authorize third parties receiving this authorization to provide the Lender, the Lender's authorized 
representative, any investor to whom the Lender may sell my mortgage, and to the mortgage guarantor 
(if any), any and all information and documentation requested. Such information includes, but is not 
limited to, employment history and income; savings, checking, money market, and similar account 
balance; credit history; and copies of income tax returns.

3. I/We intend that any copy of this authorization shall have the same effect and power as an original.

4. My authorization shall remain in effect until the Lender receives signed written notice that I/we have 
revoked this authorization.

5. If I/we, or any third party receiving this authorization, have questions about this authorization please 
contact the mortgage department at the credit union at 800-359-3466 or 
HEprocessing@mhcu.org .

Members Heritage CU
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Demographic
Information of Applicant

and Co-Applicant
DEMOGRAPHIC INFORMATION OF APPLICANT AND CO-APPLICANT
The purpose of collecting this information is to help ensure that all applicants are treated fairly and that the housing needs of communities and neighborhoods are being fulfilled. For
residential mortgage lending, Federal law requires that we ask applicants for their demographic information (ethnicity, race, and sex) in order to monitor our compliance with equal
credit opportunity, fair housing, and home mortgage disclosure laws. You are not required to provide this information, but are encouraged to do so. You may select one or more
"Hispanic or Latino” origins, and one or more designations for "Race.” The law provides that we may not discriminate on the basis of this information, or on whether you choose to
provide it. However, if you choose not to provide the information and you have made this application in person, Federal regulations require us to note your ethnicity, race, and sex on
the basis of visual observation or surname. If you do not wish to provide some or all of this information, please check below.
Account Number:
Property Address:

APPLICANT CO-APPLICANT
Name: Name:

Ethnicity: Ethnicity:
Hispanic or Latino – Check one or more Hispanic or Latino – Check one or more

Mexican Mexican
Puerto Rican Puerto Rican
Cuban Cuban
Other Hispanic or Latino – Print origin, for example, Argentinean,
Colombian, Dominican, Nicaraguan, Salvadoran, Spaniard, and so on:

Other Hispanic or Latino – Print origin, for example, Argentinean,
Colombian, Dominican, Nicaraguan, Salvadoran, Spaniard, and so on:

Not Hispanic or Latino Not Hispanic or Latino
I do not wish to provide this information I do not wish to provide this information

Race: Check one or more Race: Check one or more
American Indian or Alaska Native - Print name of enrolled or principal tribe: American Indian or Alaska Native - Print name of enrolled or principal tribe:

Asian Asian
Asian Indian Asian Indian
Chinese Chinese
Filipino Filipino
Japanese Japanese
Korean Korean
Vietnamese Vietnamese
Other Asian – Print race, for example, Hmong, Laotian, Thai, Pakistani,
Cambodian, and so on:

Other Asian – Print race, for example, Hmong, Laotian, Thai, Pakistani,
Cambodian, and so on:

Black or African American Black or African American
Native Hawaiian or Other Pacific Islander Native Hawaiian or Other Pacific Islander

Native Hawaiian Native Hawaiian
Guamanian or Chamorro Guamanian or Chamorro
Samoan Samoan
Other Pacific Islander – Print race, for example, Fijian, Tongan, and so on: Other Pacific Islander – Print race, for example, Fijian, Tongan, and so on:

White White
I do not wish to provide this information I do not wish to provide this information

Sex: Sex:
Female Female
Male Male
I do not wish to provide this information I do not wish to provide this information

To Be Completed by Financial Institution (for an application taken in person):
Was the ethnicity of the applicant collected
on the basis of visual observation or
surname?

Was the race of the applicant collected
on the basis of visual observation or
surname?

Was the ethnicity of the co-applicant
collected on the basis of visual
observation or surname?

Was the race of the co-applicant
collected on the basis of visual
observation or surname?

Yes Yes Yes Yes
No No No No

Was the sex of the applicant collected on
the basis of visual observation or surname?

Was the sex of the co-applicant collected on
the basis of visual observation or surname?

Yes Yes
No No

To Be Completed by Interviewer:
Face to face
interview

Interviewer’s Name Name and Address of Interviewer’s Employer

Mail aInterviewer’s Signature Date

X (Seal)

Telephone
Internet

Interviewer’s Phone Number



 APPRAISAL INFORMATION 

1. Have you had any updates or improvements since you purchased your home?    Yes             No  

Please explain: 

2. What is your square footage of your home?

3. If you have a basement, is it finished?

4. What style is your home?     Ranch      1.5 Story            2 story          Split foyer     

 Split Level                    MobileHome                Duplex            Other 

5. What exterior material is your home?  Brick          Vinyl           Aluminum        Wood       

 Wood log    Asbestos  Shingle  Other  

6. # of bedrooms

7. # of bathrooms

8. Any extra amenities?

Borrower Signature: Date 



Right To Receive Copy Of Appraisal

RM0041-e

Applicant's Address:  ____________________________________________________________________________________
____________________________________________________________________________________

Applicant's Name : _____________________________________________________
Account 
Number:  ___________________

CUNA Mutual Group 2007, 13 All Rights Reserved

APPRAISAL NOTICE

Property Address:

We may order an appraisal to determine the property's value and charge you for this appraisal. We will promptly
give you a copy of any appraisal, even if your loan does not close.

You can pay for an additional appraisal for your own use at your own cost.
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